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Reverse Technology Spillover Effect of OFDI and Absorptive Capacity of Home
Country——An Empirical Analysis Based on Interprovincial Panel Data
XU Jian & CHEN Li-zhen

(School of Finance and Economics, Jiangsu University, Zhenjiang 212013, Jiangsu, China)

Abstract: This paper empirically analyses the reverse technology spillover effect of China and the conditions
of its generation by using international R&D spillover model based on the panel data of 30 provinces in China
during the time period of 2004 to 2010. It turns out that the international R&D from OFDI doesn’t have obvious
effect on the promotion of TFP. Then we examine the effect made by absorptive capacity of the home country
on reverse technology spillover. The results show that the level of human resource and economic development
don’t have positive effect on the promotion of reverse technology spillover, while the gap of technology and
financial development do have. The openness of economy and the extend of R&D don’t have obvious effect on
the promotion of reverse technology spillover.
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