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Research on Financial Sustainable Growth and Influencing Factors of Quoted
Companies in Chinese Medicine Manufacturing Industry

GAO Jing', PAN Ting’ & ZHANG Li-qun’

(1. Chinese Academy of Social Sciences, Beijing 100732, China, 2. Shanghai University of International Business and
Economics, Shanghai 201620, China)

Abstract: In 2009, the government suggested deepening the reform of the medical and health system. Thus,
the medicine industry began to develop greatly. At the same time, many problems have also been exposed,
such as poor quality of drugs and fairly similar goods. With the expansion of online shopping, some of the
high-quality imported drugs get into Chinese medicine market. The competition among Chinese medicine
enterprises is fierce and the operation pressure of enterprises is increasing. Therefore, it is important to enhance
the sustainable development ability of Chinese medicine manufacturing industry. In this paper, by using data
from 2010 to 2016 of quoted companies in Chinese medicine manufacturing industry, the influence of sales net
profit rate, total asset turnover ratio, equity multiplier, retained earnings rate on sustainable growth rate has been
measured. Solutions based on promoting Chinese medicine manufacturing industry will be beneficial to dealing
with related problems.

Keywords: medicine manufacturing industry; quoted companies; sustainable growth
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