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(2) FERBE AR — N AR M5, TR AR 5 b ANBEAR 1 v 58 B 428 B B AR 45
TSR B 4 AU AN — B0 Y, 3 I AR A o] e b G T2 55 7 SR E N AR
FlgE, KM ARBEE 2 AT AT I, TUESH A Sk (REH
&, 2017) BELAE B, S RIARERIF (control) . B — KA R B (top 1) LK 5
— RIBAR AR BL A TRAL 53 25 FE JE (separate) Rl & 45 BB AR 55 /NI Fil 4 i 58

(3) EHER ., ZHEBWBEBASERE2014), EARFR016)5FCHR, Ak
B TFEGADE: BERA R (cash) . AR HM(size) . AR FIGE 1 (roa) . KM
(salesgrowth) . = fifii (lev). BH R H R (manfee) . PHM KIS (mino) . KK EKE
R (tunnel) . A% SEAE R K (return) S5 B Hi il (salary), I HIEHIITIL 5440

FAs i Bk E LSRR ITR

=1 TEZMHREEX

TELAR 2R R EBAEF % ALA
e inve |3 aAX4.2w)31F 695K £
NeHHE cash | (ME+EMEL/TXHRERTT) /FHELS
Jo e salesgrowth [t 45 & BN /-1 5045 & N
N E) bR age 8] ki 2 ML S 69 S R
TS lev & R BT
&) HLAE size BR A 8 R RE
BARH roa FAE B
2R R R return |2 8] B 69 IR B IR F
IR a— dudlity |[FEZFKE5EZHEAINE— Mdualiy=1; F 0 duality=0
B REAFMBLS | topl | BT H— KM A R
AL B A2 separate |H— KRR AEH BRI LARS B E Lk
R T sepdum %ﬁﬁ#x_éy\%ﬁi}ikﬂ"#&ﬁ‘ﬂiﬁ{ﬁmsepdum:1; E
sepdum=0
F— KA, A F— KRR BFR LG 5 By

#— R FAEH A control 2 7 2 o
Mk EF b inderrate |k %% F A/ EF & AHK
REEF IR state [ R EF NG A B AL, Nstate=1; F Nstate=0
4o F E N8 B AR RS9 AL M X B M cross=1;

AL FH BT cross B M eross=0
B H I ) manhold |2 3] & & & H AR # K bt
Fo~T RBEABER| herfin | 25+ RIEABFR P 69 F 75 fo TG K35
REH TN parent  |dw R L 3] A A 8] W parent=1; & W parent=0
i manfee |E I E R/ &K
VR FRAL A mino YRR R ARG PR A
R AAZ B A2 E tunnel | A0 R M/ B RSP
5 B T B salary | RS AT L & E F 69 A R4
A1 Abel 5 ind MABIE Y 24Tk XX BT 5
FETEE year |MFEAATLF

(W) #HE ML
52 RNt A BEAR B AR B HOARVESS I, b IR R T 24 40 ) Sy ik B A
PR AR SEAEAR IR PESS T, 22T LU P AL 2 TR RS A S R
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FRBR L 5 5 A AE A o3 5 S~ 3 WAL 0 B FE B R e s 3 2500 . HL A AR i R g
H & (manfee) . /DEAE RALLS (mino) . HAth B K BT & BB (tunnel) 52 A 2248 B [n] 42
(return)7E P ZH B4R h 40 TC W B2 ), Uik BB R REAS of R R A5 o R B R X A

*2 TERRMESRT

HEERTHAK
2 n Mean Std Min Q1 Median Q3 Max
abinv 5183 0.117 0.178 0.007 0.025 0.054 0.125 1.919
govl 5183 1.182 0.489 0.128 0.808 1.099 1.499 3.029
topl 5183 0.357 0.154 0.024 0.234 0.334 0.466 0.894
sepdum 5183 0.497 0.500 0.000 0.000 0.000 1.000 1.000
separate 5183 0.059 0.081 0.000 0.000 0.000 0.113 0.455
manfee 5183 0.048 0.033 -0.028 0.025 0.041 0.062 0.281
mino 5183 0.080 0.108 -0.189 0.005 0.038 0.115 0.563
tunnel 5183 0.031 0.078 0.000 0.004 0.011 0.026 0.950
salaty 5183 13.833 0.874 9.602 13.319 13.881 14.403 17.583
BERRHER
TE n Mean Std Min Q1 Median Q3 Max
abinv 5182 -0.093 0.077 -1.348 -0.106 -0.070 -0.052 -0.039
gov 5182 1.241 0.507 0.137 0.842 1.156 1.587 3.151
topl 5182 0.366 0.154 0.022 0.242 0.349 0.485 0.900
sepdum 5182 0.495 0.500 0 0 0 1 1
separate 5182 0.060 0.084 0 0 0 0.114 0.445
manfee 5182 0.050 0.034 -0.028 0.026 0.043 0.065 0.281

mino 5182 0.075 0.103 -0.189 0.004 0.035 0.105 0.563
tunnel 5182 0.023 0.046 0.000 0.004 0.010 0.023 0.950
salary 5182 13.885 0.840 5.043 13.401 13.916 14.424 22.679

(&) FiELR

AR S SE 7 0 IR LT 28 TR R R AL L A — R AR BB R TF 0.3, iy
28 TR A AE IRy B0 1 BE B GEREAR 2 00 50 S P, SR JE RS A [ R A v 24 w3
PapuR &' ardioh- A ITNSEIE S/ E ST Ve ST VY5 PR R AP &% 4]
BB A5 B HG Bl N T30 %0 LA B B 115 24 WA FEAE AL Sy 85I, gov ) RECR F 8 515 1 L
28 T R BEAR 5 BEEL 9 R T30 % Be b vii 24 W AR AE AL 53 B I, gov o i BE 9 B 2
FRW . R3EJT—AT RRHEA TP AR A B gov B RECHL AL, R B R AR A
FUR B A AR A AN b7 28 WA AR WAL Sy g i, B R B AR 55 v AN BEAR ) 4 e 58 B/
BOREOL T, 2 w6 Bk i B 9 H AT S B 4 R AR A

O ARSI ARZEARPE AR 0 2 24 "G ELR BN A bt T T aeit, JERARNER, IR .
@ XS0 B AR 0 THY BT A R SR 4l B h SRR i, R RS ROR B TR
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B2 mlE S B AR IR AR (HR4m )G —
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FAH 2 G T 5 0 AR B SRR .

ARZIa) B o€ 25

T PEBBAR—H N BRR | A a0 1 A8
%3 AABRERABE—F/NER BT ERANEM"
control>0.3control<0.3 top1>0.3 top1<0.3 sepdum=1 sepdum=0

gov -0.010*  -0.024**  -0.008 -0.027***  0.002  -0.027***
(-1.74) (-2.24) (-1.26)  (-2.85) (0.30) (-3.51)
manfee  0.130 -0.053 0.189%  -0.015 0.109 -0.017
(1.32) (-0.44) (1.69)  (-0.15) (0.98) (-0.17)

mino  0.082%** 0.027 0.058% 0.080**  -0.003  0.117%%*
(2.99) (0.68) (1.88)  (2.43) (-0.08) (3.83)
tunnel  -0.007 -0.031 0.013  -0.027  -0.008 -0.032
(-0.15) (-0.67) (0.20)  (-0.65)  (-0.14) (-0.76)
salary 0.005 0.003 0.002 0.007 0.006 0.005
(1.31) (0.59) (0.46)  (1.52) (1.27) (1.02)

TR 0.114% 0.176**  0.117% 0.139*  0.078 0.172%*
(1.87) (2.18) (1.73)  (1.97) (1.12) (2.50)

e &35 #
4 b & 4% 4
N 3600 1583 2984 2191 2605 2578
adj. R 0.098 0.098 0.099 0.101 0.109 0.097
chi’ 2.81%* 3.20% 8.88**

t statistics in parentheses,

®4 NANRERKRE—H/NRFR R H AR E I

control>0.3 control<0.3 top1>0.3 top1<0.3 sepdum=1 sepdum=0

*p<0.1,* p < 0.05,%*p < 0.01

gov 0.006%F  0.017*+*  0.006** 0.016*** 0.007**  0.008**
(2.40) (3200 (237) (371  (2.52) (2.41)
manfee  0.017 0.079 -0.001 0.067 -0.059 0.091*
(0.44) (1.26)  (-0.01)  (1.38)  (-1.24)  (1.96)
mino  -0.033%F*  -0.046%* -0.036*%*F -0.043**  0.011  -0.078***
(-2.76) (-211)  (-2.63)  (-255)  (0.72)  (-5.34)
tunnel  -0.0004 0.051 -0.015 0.032 0.024 0.012
(-0.01) (1.16)  (-0.38)  (0.97)  (0.63) (0.35)
salary 0.003* 0.008***  0.004%* 0.007***  0.003*  0.006***
(1.87) (2.91) (2.07)  (2.84)  (1.68) (2.71)
THOR -0.160%FF  _0.272%k% (), 170%6% -0.239%%F (0, 174%k% (). 204%%*
(-6.31) (-6.19)  (-5.96) (-6.72)  (-5.55)  (-6.60)
£y A5
A7k & 35
N 3737 1446 3138 2037 2619 2563
adj. K 0.021 0.031 0.023 0.029 0.028 0.030
Chi’ 4.62%* 4.20%* 0.01
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The Interactive Influence of Principal-Principal Conflicts and Corporate
Governance on Inefficient Investments

ZHU Chun-yan' & ZHANG Xin’

(1. Institute of Finance and Development, Nankai University, Tianjin 300071, China; 2. School of Economics and Finance,
HKU, Hongkong 999077,China)

Abstract: In China’s capital market, there are controlling shareholders in most listed companies. Controlling
shareholders are inclined to use their over-controlling rights to occupy resources, and therefore leading to
inefficient investment. Simultaneously, the corporate governance mechanism could also perform oversight
functions, coordinate the interests of all parties and restrict inefficient investment behavior. Combining
analytical with empirical research, we are tend to explore the investment behaviors under principal-principal
conflicts and corporate governance. We used a mathematical model and then empirical model to explore the
unidirectional influences which principal-principal conflicts imposed on inefficient investments and corporate
governance imposed on governance. And the results of analysis showed that corporate governance will weaken
the impact of the conflict of interest on inefficient investments, and conflicts of interest suppress the role of
corporate governance on inefficient investments.

Keywords: principal-principal conflicts; corporate governance; inefficient investment
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