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China’s Aid and Outward Direct Investment in Africa and African Global
Value Chain Upgrading

WU Ling-fang' & DAI Jin-ping’

(1. Xiamen University of Tecnology, Fujian 361024, China,2. Center for Transnationals' Studies of Nankai University,
Tianjin 300071, China)

Abstract: China's aid to Africa actively implements the "Aid for Trade" proposed by the United Nations in
2005, hoping to help Africa to develop trade, promote economic growth, and get rid of poverty through aid.
Based on the analysis of the linkage mechanism between the impact from outward foreign direct investment and
foreign aid on export upgrading, the panel method is used to empirically regress the impact of China's aid and
outward foreign direct investment on African export upgrade in global value chain. The empirical results show
that China's aid and outward foreign direct investment to Africa are conducive to the amount African exports.
At the same time, China's OFDI in Africa is conducive to three dimensions of Afrian export upgrade in global
value chain. While, the aid to Africa is only beneficial to the processes upgrade. The impact from China’s OFDI
and the impact from aid on the export upgrading just stay in a stage of complementation.

Keywords: aid for trade; outward foreign direct investment to Africa; export upgrading; global value chain;

international development
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