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Industrial Policy in the Context of WTQO: Analyzing Made in China 2025
and Optimizing Industrial Policy

SHEN Wei
( Koguan School of Law, Shanghai Jiaotong University, Shanghai 200030, China )

Abstract: Made in China 2025 and China's other equivalent industrial policies are the major most controversies
involved in the ongoing trade war between China and the US. The US's major concern over Made in China 2025
is its potential impact on the market competition. In the US's view, such industrial policy may likely distort the
market-based allocation of resources due to the Chinese government's intervention. The consequences of such
distortion include production excess and production chain in the global market, which therefore damages US
companies' competitiveness advantage in manufacturing and supply. Industrial policy is not a unique means
for China. This article relies on the WTO rules and norms as an interpretative framework and analyzes the
reasonableness of China's industrial policy. Accordingly, this article makes a number of proposals to optimize
Made in China 2025 so as to discipline China's compliance with the WTO rules and principles.

Keywords: Made in China 2025; industrial policy; US-China trade war; WTO; competition neutrality
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