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Analysis on the Adjustment Cost of Chinese Manufacturing Industry in the
Context of Sino-US Trade Friction Calculation Based on Trade
in Value Added

WANG Jun-ying' & ZHANG Sh’

(1.Xingtai University, Xingtai 054001, Hebei Province, China; 2.Institute of Agricultural Economics and Development, CAAS,
Beijing 100081, China)

Abstract: This paper estimates the adjustment cost of China's manufacturing industry in Sino-US trade by
S" index based on trade in value added. And we analyze the influence of the U.S. tariffs on China's relevant
industries. The results show that: Domestic manufacturing industries are generally facing expansionary
adjustment costs, and there are large inter-industry differences. The goods subject to additional tariffs mainly
distribute in the industries with expansionary adjustment costs, and the addition of tariffs is not conducive to the
expansion of these industries. Finally, policy suggestions are proposed based on the research conclusions. First,
the adjustment cost caused by trade protection is taken as an important reference for Sino-US trade negotiations
to make a reasonable trade-off for the further opening and protection of China’s manufacturing industry. The
second is to establish an early warning mechanism for adjusting cost risk in order to avoid the adverse impact of
trade protection.
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