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The Research on China’s High-Quality Investment in the Countries along the
Belt and Road Scale, Efficiency and Potential

LIU Zhen', PAN Yu-chen’ & PANG Yu-meng’

(1.School of Business, Shandong University(Weihai), Weihai 264209, China; 2. Institute of International Studies, Shandong
University(Weihai), Weihai 264209, China; 3. School of Public Finance and Taxation, Nanjing University of Finance &
Economics, Nanjing 210046, China)

Abstract: Investment scale, investment efficiency and investment potential are the core contents of high-quality
investment, and investment play an important role in the "Belt and Road" initiative. From the perspective of
these three points, based on the China’s OFDI data of 57 countries along the "Belt and Road" from 2011 to 2017,
this paper constructs a Stochastic Frontier Model, and the factors affecting China’s high-quality investment
in the "Belt and Road" countries are analyzed, which provides new solutions for enhancing efficiency and
potential of China’s foreign investment and a clear direction for industrial cooperation with countries along the
line. The results show that in terms of investment scale, the larger a country's economic aggregate, the more
attractive it will be to China's OFDI. However, the greater the distance between China and host countries and
the higher the economic freedom of the host country itself, the attraction to China's OFDI will be decreased.
In terms of investment efficiency, the Up-gradient OFDI efficiency in the "Belt and Road" countries has not
improved significantly, but the efficiency of Down-gradient OFDI has increased steadily. In terms of investment
potential, China needs to explore investment opportunities in East Asia, Central Asia, South Asia and ASEAN.
At present, China's investment in the CIS region is relatively weak and needs to be strengthened.
Keywords: OFDI; high-quality development; BRI; open up
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