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ESGE B &E S MM EZ HH L4 & Cash (1.8971) | (:2.2304) | "(3.8484)
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Research on the Relationship between ESG Information Disclosure and
Enterprise Value from the Perspective of Cost-benefit

WANG Rong
(School of Economics, University of Chinese Academy of Social Sciences, Beijing 102488, China)

Abstract: Based on the cost-benefit perspective, this paper selects the panel data of China's A-share listed
companies from 2012 to 2020 to explain the impact of ESG information disclosure on corporate value and its
mechanism. The results show that: (1) ESG information disclosure and enterprise value show a "U" shaped
relationship, and in the short term, ESG information disclosure will reduce enterprise value; In the long run,
ESG information disclosure has a positive effect on the improvement of enterprise value, and empirical evidence
found that 6. 358 is its dividing point. (2) ESG information disclosure affects corporate value through different
channels. On the one hand, ESG information disclosure enhances the transparency of enterprise information,
reduces the information asymmetry between enterprises and creditors, and then reduces the financing cost of
enterprises and enhances the value of enterprises. On the other hand, companies with better ESG information
disclosure will receive higher attention, which is conducive to attracting excellent employees and thus enhancing
corporate value. Therefore, enterprises should regard ESG information disclosure as "value investment", not only
focusing on cost-benefit, but also paying attention to the long-term value role of ESG information disclosure,
incorporating it into corporate strategic planning, and implementing the ESG concept and implementing ESG
practices from top to bottom. As a key stakeholder of the enterprise, investors should strengthen their ESG
investment philosophy and implement ESG strategies in their portfolios. At the same time, due to the short
development time of the ESG concept in China, relevant government departments should improve the ESG
information disclosure system for listed enterprises.

Keywords: cost-benefit; ESG information disclosure; financing constraints; employee quality; enterprise value
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