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Does FDI Promote the Optimization and Adjustment of the Industrial
Structure?
——Theoretical Analysis and Empirical Test Based on the Dual Perspectives of
Quality and Quantity
CHENG Qin-liang, SONG Yan-ling & LIU Ming
(Lanzhou University of Finance and Economics, Lanzhou 730020, China)

Abstract: Foreign direct investment (FDI) is an important external force for the upgrading of China's industrial
structure. In this paper, the quality and quantity of FDI are parameterized, incorporated into the same theoretical
framework, and the unbalanced growth model is established. The internal mechanism of the impact of the
quality and quantity of FDI on the adjustment of industrial structure is analyzed. On this basis, a dynamic panel
model is constructed to conduct an empirical test. The research shows that the improvement of FDI quality has
a positive effect on the optimization and adjustment of industrial structure, and there is an internal mechanism
for FDI quality to promote the improvement of regional technology level and further promote the upgrading of
industrial structure. There is a nonlinear effect of the amount of FDI on the adjustment of industrial structure.
Only when the amount of FDI reaches a certain level, can FDI’s amount increasing contribute to the optimization
and adjustment of industrial structure. The internal mechanism is that the increase of the amount of FDI can
improve the production and investment level of non-agricultural industries and promote the upgrading of
industrial structure. At the same time, the pure increase in the amount of FDI will inhibit the improvement of the
technical level of non-agricultural industries and hinder the optimization and adjustment of industrial structure.
Only when the promoting effect of the increase in the amount of FDI on the investment level is greater than the
inhibiting effect on the technical level, can the increase in the amount of FDI be manifested as the promotion for
the adjustment of industrial structure.

Keywords: FDI; industrial structure; FDI quality; dual perspectives; nonlinear effect
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Research on the Compliance of EU Carbon Border Adjustment Mechanism
with WTO

LIU Xiao-bao

(Law School, University of International Business and Economics, Beijing 100029, China; School of Humanities and Social

Sciences, Inner Mongolia Agricultural University, Hohhot 010018, China)

Abstract: To promote the realization of EU Green Deal, the European Council initiated the Carbon Border
Adjustment Mechanism, which laid restrictions for importers to declare the carbon emission of the goods so as to
purchase certificate for the extra carbon emission pursuant to EU regulations. With respect to the current version
of Carbon Border Adjustment Mechanism, it constitutes discrimination against like product from non-EU
member countries, thus violating national treatment and most favored nation treatment. However, Carbon Border
Adjustment Mechanism can protect the security of lives of human, animals and plants as well as exhaustible
natural resources. It does not constitute arbitral discrimination and disguised restriction on international trade.
Consequently, EU could resort to environment exceptions to justify Carbon Border Adjustment Mechanism.
Under such a circumstance, China should stick to multilateralism, improve the carbon emission trading system,
develop low-carbon technology and enhance the ability to relevant lawsuits.

Keywords: EU carbon border adjustment mechanism; WTO compliance; national treatment; most-favored
nation; environmental exception
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