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R 5 HEOBRIEM (els). BIEEBKE (fI) X GVC Position BI850H: FE B34 R

i FE_in_1 FE_it_1 FE_in_2 FE_it_2 FE_in_3 FE_it_3
els 0.0010** 0.0007** 0.0005* 0.0005** 0.0007* 0.0006*
1l 0.0276 0.0245 0.0283** 0.0230* 0.0285* 0.0232*
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EZHEN N IE H R, (TTMW R EAR A 71 H 2, wage ki R EATER DLk
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F 6 HOBNEME (els). BIMXEXE (fI) Xt GVC_Position BIF5M :
OLS #1 RE B3R
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3 FE_in_1 FE_it_1 FE_in_2 FE_it_2 FE_in_3 FE_it 3
els 0.0009** 0.0005* 0.0004 0.0003* 0.0028 0.0021
bl -0.0826 -0.1048** -0.1235%%* -0.1214%0¢ -0.1180* -0.1173%k*

wage 0.0024 -0.0316** 0.0035 -0.0091 0.0034 -0.0088
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els fl -0.0031 -0.0023

year

2002 -0.0021 -0.0006 -0.0005

2003 -0.0142%%* -0.0083%** -0.0079##*

2004 -0.0237%%* -0.01 59k -0.0162%+*

2005 -0.0225%#* -0.0197%%* -0.01889%k*

2006 -0.0156%** -0.0158%+* -0.0158***

2007 -0.0085 -0.0109*+* -0.0112%*

2008 0.0021 -0.0037 -0.0039

2009 0.0215%* 0.0060 0.0075

2010 0.0154 -0.0012 -0.0012

2011 0.0152 -0.0042 -0.0044

2012 0.0263* 0.0044 -0.0044

2013 0.0344** 0.0084 0.0078

2014 0.0481#+* 0.0217* 0.0212*

cons -0.1594 -0.1067* 0.0194* -0.0554%* 0.0148 0.0517**

adj_R’ 0.202 0.650 0.642 0.819 0.645 0.821
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Substitution Elasticity of Intermediate Goods, Domestic Circulation of
Production and China’s International Division of Labor Status

LI Hui
(Institute of Economics, Party School of Tianjin Committee of C.P.C., Tianjin 300191, China)

Abstract: Based on the background of the increasing use ratio of China’s domestic intermediate goods, this
paper abandons the traditional assumption that there is fixed or unitary substitution elasticity among intermediate
goods in different countries, calculates the import substitution elasticity and its changes of intermediate goods
in various departments of China from 2001 to 2014 based on WIOD database, and makes an empirical analysis
on the impact of import substitution elasticity and domestic production cycle of intermediate goods on China’s
international division of labor status. It is found that in recent years, the import substitution elasticity of domestic
intermediate goods in China’s main import and export industries tends to increase, which promotes the domestic
cycle of production. The elasticity of import substitution of intermediate goods in various departments has
promoted the domestic value-added content and international division of labor status of China’s exports from
2001 to 2014 as a whole, while as an indirect channel, the “forward linkage effect” and “backward linkage
effect” of intermediate goods in the domestic production network promote and restrain the increase of the
domestic value-added content of China’s exports, respectively. However, the evidence that the elasticity of
import substitution of intermediate goods affects the status of international division of labor through the
interaction with the correlation effect of domestic production network is only reflected in some of the results.
This paper provides a new perspective for the objective understanding of China’s international division of labor
status, and its conclusions also have important policy implications.

Keywords: substitution elasticity; domestic circulation of production; export value-added
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