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Cross-border Regulatory Wrestling Regarding Chinese Concepts Stocks:
Comments and Thoughts

LIAO Fan
( CASS University Law School, Beijing 102488, China )

Abstract: The focus of the current cross-border regulatory wrestling between China and US Regarding Chinese
Concepts Stocks (CCS) is the examination of the audit working papers of CCS companies, i.c., in what way
and scope, and to what extent can the US authorities have access to those audit working papers stored within
the territory of China. This problem relates to the domestic laws and regulatory sovereignty of the two countries
respectively, and needs to be solved through pragmatic regulatory cooperation on the basis of the newly
signed Statement of Protocol among CSRC, the Ministry of Finance of China and PCAOB. In that process,
consideration should be given in an as-balanced-as-possible way to both the concerns on the part of China
regarding sensitive information and national security, and those on the part of the US regarding having complete
access to the relevant financial information. Meanwhile, efforts should be made to improve the regulation of
CCS companies by China as the parent country. For example, the control on overseas issuance and listing should
be loosened, with more importance being attached to improving the quality of the capital market and protecting
both domestic and overseas investors. The relevant conditions and criteria for the extraterritorial application of
Chinese securities law should also be clarified and specified.
Keywords: Chinese concepts stocks(CCS); cross-border regulation; audit working papers; extraterritorial
application; international rule of law
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Influence of Parent Companies’ Digital Transformation on the Entrepreneurial
Entry Strategy of Spin-offs

L1U Lin-lin, YAO Xiao-tao & QI Hui
(School of Management, Xi’an Jiaotong University, Xi'an 710049, China)

Abstract: Entrepreneurial entry strategy, as the initial strategic choice of new ventures, is very important
for new ventures’ subsequent behaviors and development. There are few studies explore how the digital
transformation process of large parent companies influence spin-offs to choice entrepreneurial entry strategy.
This research focuses on the context of enterprise digital transformation, discussing the mechanism of parent
companies’ digital transformation and spin-offs’ choice of imitation-based entrepreneurial entry strategy. This
research uses the sample of 5147 spin-offs in the database of ITJUZI.com and tests the mechanism with ordered
probit model. This research finds out: First, parent companies’ digital transformation promote spin-offs to choice
entrepreneurial entry strategy based on imitation. Second, the proportion of local enterprises in patent companies
has a negative moderation effect on the mechanism between parent companies’ digital transformation and spin-
offs’ choice of imitation-based entrepreneurial entry strategy. Finally, the scale of parent companies’ corporate
venture capital ecosystem has a positive moderation effect on the mechanism between parent companies’ digital
transformation and spin-offs’ choice of imitation-based entrepreneurial entry strategy.

Keywords: parent companies; digital transformation; spin-offs; entrepreneurial entry strategy
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