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The Mutual Benefit of Industrial Upgrading between China and Countries
along the Belt and Road: Theory and Evidence

ZHANG Hui' & WANG Gui-jun’

(1. School of Economics, Peking University, Beijing 100871, China; 2. School of Humanities and Social Sciences, Beijing
Institute of Technology, Beijing 100081, China)

Abstract: Since the Belt and Road initiative (B&R) was put forward ten years ago, China has carried out all-
round cooperation with countries along B&R in the spirit of peaceful cooperation, openness and inclusiveness,
mutual learning, mutual benefit and win-win results. While steadily promoting China’s high-quality economic
development, it has also brought economic development dividends to countries along the Silk Road. Based
on the global value double circulation system, this paper discusses the mutual benefit effect of industrial
upgrading between China and countries along B&R under B&R. The study found that, on the one hand, B&R
has contributed to the promotion of China’s industrial upgrading. At the macro level, it has improved China’s
industrialization level, stabilized the scale of the real economy, and at the micro level, it has improved the
industrial upgrading characterized by the improvement of enterprise productivity. On the other hand, B&R has
also brought industrial upgrading dividends to countries along B&R, accelerating the transfer of labor force from
agriculture to industry and services. As a public product launched by China to the world, B&R has injected a
stabilizing agent into the world economic development. From the perspective of industrial upgrading, this paper
affirms the reciprocal effect of B&R on China and countries along B&R, and provides academic support for
continuing to promote the high-quality development of B&R.

Keywords: the Belt and Road initiative; industrial upgrading; reciprocity effect; double circulation of global
value
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