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Localization of Business Judgment Rules: Theoretical Basis and Path of
Realization

SONG Hua-jian
(School of Economic Law, East China University of Political Science and Law, Shanghai 200042, China)

Abstract: The business judgment rule is essentially a concession and compromise of the equitable review
principle in equity in business decisions. The design of the system encourages directors to take risks in decision-
making by limiting judges’ involvement in the substantive evaluation of business decisions, reflecting respect
for directors’ good faith performance of their duties and implying the value of prioritizing efficiency in business
decision-making. The new round of revision of China’s company law upholds the basic concept of promoting
entrepreneurial spirit, and the expression of some provisions reflects the trend of company law towards board-
centrism. As an important mechanism for balancing the rights and responsibilities of directors, the discussion
of localizing the business judgment rule is of great practical significance. The localization of business judgment
rules should be based on the elaboration of Article 180 of the new Company Law, upholding the basic
requirements of judicial moderation of managerial decision-making, and clarifying the controversial issues on
the basis of judicial interpretation in the form of statutory interpretation.

Keywords: business judgment rule; localization; duty of care; judicial restraint; company law
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Characteristics, Trends, and China’s Response to the Indo-Pacific Economic
Framework Supply Chain Agreement

CHANG Li-juan
(Shanghai WTO Affairs Consultation Center, Shanghai 200336, China)

Abstract: The IPEF Supply Chain Agreement, as the inaugural agreement under the Indo-Pacific Economic
Framework (IPEF), establishes a fundamental cooperative framework for Indo-Pacific nations participating
in the United States-led initiative to enhance supply chain resilience. Distinct from traditional free trade
agreements like RCEP and CPTPP, this agreement, in the context of global economic and trade rule reformation,
is characterized by its non-binding nature, significant exclusivity, a flexible implementation mechanism, and
labor standards governed by public oversight. These features denote a paradigm shift in trade system innovation
and norm-setting. The Agreement mirrors the Biden administration’s endeavor to synchronize its trade practices
with its broader industrial policy, with its utility predominantly contingent upon the unilateral measures
undertaken by the United States. The execution of the IPEF Supply Chain Agreement is anticipated to expedite
the reconfiguration of global supply chains and production structures. Concurrently, it presents challenges to
China in several spheres, including supply chain transfer, competitiveness in emerging sectors, and establishing
authority in the discourse of labor standards and trade regulation formulation. In response to these challenges, it
is imperative for China to elevate its focus and devise strategies encompassing the reinforcement of multilateral
collaboration, enhancement of supply chain efficiency, advancement in labor standard reforms, and proactive
participation in the formulation of international regulations. These strategies are pivotal for China to effectively
address the challenges posed by the IPEF Supply Chain Agreement.

Keywords: IPEF Supply Chain Agreement; labor standards; supply chain resilience; rule reconstruction
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