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The Nature of the WTO and Its Reform: From the Perspective of Regulatory
Economics

WU Zhao-yang' & WU Chan’

(1. Institute of International and Economics, Jiangxi University of Finance and Economics, Nanchang 330013, China;

2. Institute of Economics and Trades, Nanchang Institute of Technology, Nanchang 330013, China)

Abstract: It has become an international consensus that the WTO multilateral trading system must be reformed
as soon as possible. Judging from the reform plans proposed by various circles at home and abroad, there is a
general lack of scientific theoretical support to systematically and normatively explain the basic propositions
such as what the WTO is, what its mission should be, what it should do, and how it should be done and so on.
This paper examines the WTO and its reform from the perspective of regulatory economics, and argues that the
WTO should be defined as a multilateral regulatory organization committed to the governance of international
market failures in the field of trade. The specific problems include offside and absence of target and mission, the
design of the regulatory framework needs to be optimized, the efficiency of the operating mechanism needs to
be improved, the lack of regulatory capacity building and the lagging supply of new rules. The specific reform
proposals include re-examining the goal and mission of the WTO, optimizing the governance structure of the
WTO, taking multiple measures to improve the effectiveness of WTO regulation, strengthening the capacity
building of WTO regulations, and strengthening border regulation and social regulation. From the perspective of
reform strategy, this paper proposes to learn from the experience of the Uruguay Round and integrate the reform
of WTO into the Doha Round. In the long run, all parties should also consider the necessity and possibility of
upgrading WTO into a world trade and investment organization.

Keywords: WTO reform; international market failure; regulatory economics
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New Developments in WTO Environment and Trade Issues and China’s
Contribution

HE Xiao-yong' & LUO Zhen’

(1. School of International Finance and Law, East China University of Political Science and Law, Shanghai 200050, China;
2. School of International Law, East China University of Political Science and Law, Shanghai 200050, China)

Abstract: The traditional multilateral environmental negotiations are difficult to advance, and the negative
impact of regional environmental rules is expanding, the objective demand for the supply of environmental
rules has triggered a new exploration of the WTO to promote environmental and trade issues. In recent years,
the WTO has made positive progress in a number of specific areas of environmental issues such as fishery
subsidies, plastics trade, environmental sustainability, and fossil fuel subsidies, and the three environmental
protection initiatives launched in the form of open plurilateral negotiations have been widely supported by many
members by adopting a soft law regulatory model and strengthening the coordination and interaction between
environmental rules, showing a new trend of the WTO reinvigorating its negotiation function on environmental
and trade issues. Based on its own practical experience, China has gradually become a major player in this issue,
and has continuously contributed Chinese solutions and wisdom to global environmental governance.
Keywords: WTO; environment and trade; regional trade agreements; plurilateral negotiations
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