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Digital Economy Development and Exporters’ Markups
——Also on the Impact on Resource Allocation Efficiency

YUAN Han-kun', YUE Ming-yang’ & HAN Min-chun’

(1. Department of World Economy and Politics, Party School of C.P.C. Jiangsu Committee, Nanjing 210009, China;
2. Department of Economics, Party School of C.P.C. Jiangsu Committee, Nanjing 210009, China, 3. School of Economics,
Huazhong University of Science and Technology, Wuhan 430074, China)

Abstract: Digital economy development is profoundly changing the current global trade pattern, which is of
great significance to enhance the international competitiveness of export enterprises and even the whole industry.
This paper finds that digital economy development enhances exporters’ markups based on the theoretical model
of heterogeneous firms, and further tests the hypotheses related to the theoretical model using matched samples
from Chinese industrial enterprise database and customs database from 2004 to 2013. The empirical study
finds that: digital economy development significantly enhances exporters’ markups, which is consistent with
the theoretical model, and the finding still holds after endogeneity problem treatment and a series of robustness
tests; mechanism tests show that production cost and productivity are two important channels through which
the digital economy works. Heterogeneity analysis shows that digital economy development raises the markups
of exporting firms in eastern, capital-intensive, technology-intensive, non-state, and low institutional barrier
regions. Further analysis shows that digital economy development reduces the dispersion of exporters’ markups
and significantly optimizes resource allocation efficiency. The findings of this paper have important implications
for promoting high-quality development of foreign trade.

Keywords: digital economy; export enterprises; markups; resource allocation
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